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REC'D JAN 1 6 1990 

THE 
BERKSHIRE 
GROUP llllllllllllllllllllllllllllllllllllllll 

South R1ver Road, Bedford NH 

January 9, 1990 

Steven J. Calder, Remedial Proj. Mgr. 
u.s. Environmental Protection Agency 
PO Box 5988 
JFK Station 
Boston, MA 02114 

RE: Coakley Landfill Superfund Site, No. Hampton, NH 

Dear Mr. Calder: 

SDMS DociD 559086 

This is in reply to your Request for Information dated December 4, 1989. 

1. Identify the person(s) answering these Requests on behalf of the 
Respondent. 

Stuart J. Steele and Harold Butler, Jr. 

2. For each and every Request contained herein, identify all persons 
consulted in the preparation of the answer. 

We agree to identify all persons consulted in the preparation of 
the answers. 

3. For each and every Request contained herein, identify all documents 
consulted, examined or referred to in the preparation of the answer 
and provide true and accurate copies of all such documents. 

We agree to identify all documents consulted, examined or referred 
to in the preparation of the answers. 

4. If you have a reason to believe that there may be persons able to 
provide a more detailed or complete response to any Request contained 
herein or who may be able to provide additional responsive documents, 
identify such persons and the additional information or documents that 
they may have. 

If we have a reason to believe there are persons able to provide a mor~ 
complete response to any request, we will identify these persons. 

5. Identify all persons, including Respondent's employees who have knowledge 
or information about the generation, use, purchase, treatment, storage, 
disposal or other handling of materials at, or transportation of materials 
to the site. 

We will identify all persons who may have knowledge or information 
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regarding this question. 

6. For each and every Request contained herein, if information responsive 
to this Information Request is not in your possession, custody or 
control, then identify the persons from whom such information may 
be obtained. 

We will identify the persons referred to in this question. 

7. If you have answered any of these requests in a previous Information 
Request letter, please specify the date of the letter and the request 
to which you have responded relevant to Coakley Landfill. 

We have not answered any previous requests for information relevant 
to Coakley Landfill. 

8. Please state the correct legal name of your town, company, agency 
or business. Fot towns, provide the name and address of the current 
primary officer or town manager of your town. For companies, provide 
the name and address of the current president and chairman of the board 
of directors of your company. Additionally, please state any other 
names by which your company has been known. 

Berkshire Builders, Inc. The current president is Stuart J. Steele, 
10 Christian Hill Road, Amherst, NH 03031. 

9. If the company is or was a subsidiary of another corporation, identify 
such other corporation and state the dates during which the parent/ 
subsidiary relationship existed and the name and address of that 
corporation president and chairman of the board and other officers. 

Berkshire Builders is not a subsidiary of another corporation. 

10. Identify the state of incorporation and the agency for service of 
all companies identified in response to Request 8 and 9 above. For 
towns, also include all notice requirements for suits against the town. 

Berkshire Builders was incorporated in the State of New Hampshire and 
the Secretary of the corporation is Joseph J. Simone, P. o. Box 4190, 
Manchester, N.H. 03108. 

11. Please state the nature of your company's business and briefly describe 
its operation. 

Berkshire Builders is a general construction company building mainly 
light wood frame buildings. 

12. Identify all liability insurance policies held by Respondent from 1960 
to the present. In identifying such policies, state the name and address 
of each insurer and of the insured, the amount of coverage under each 
policy, the commencement and expiration dates for each policy, whether 
or not the policy contains a "pollution exclusion" clause, and whether 
the policy covers or excludes sudden, non-sudden or both types of 
accidents. 

Mailing Address: Box 4190, Manchester NH 03108 Telephone (603) 669-8551 
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Included is a copy of all liability insurance information regarding 
policies held by Berkshire Builders from 1960 to the present. 
Berkshire Builders did not exist prior to 1972. 

13. Identify all Respondent's current assets and liabilities and 
current net worth. 

Enclosed is information stating the current assets and liabilities 
of Berkshire Builders. 

14. Have you or any person working with you or on your behalf ever 
accepted materials (hazardous and non-hazardous) for transportation 
to the Site from any person? If the answer to this question is 
anything but an unequivocal no, identify: 

The answer to this question is an unequivocal NO. 

15. Has your company arranged for disposal or treatment, or transportation 
for disposal or treatment, of hazardous substances to the site? If 
the answer to this question is anything but an unequivocal no, identify: 

The answer to this question is an unequivocal NO. 

Sincerely, 

HRB/vrb 
enclosures 

Mailing Address: Box 4190, Manchester NH 03108 Telephone (603) 669-8551 



Policy Period 

8/1/73-74 

8/1/74-77 

8/1/77-80 

8/1/80-83 

8/1/83-85 

8/1/85-86 

8/1/86-87 

8/1/87-88 

8/1/88-89 

8/89-90 

Company 

N.H. Insurance Co. 

Home Ins. Co.* 

Home Ins. Co. 

Home Ins. Co. 

Hartford Ins. Co.* 

Aetna* 

Aetna 

Aetna 

Aetna 

Aetna 

*Hartford Insurance Co. 
Hartford Plaza 
Hartford, CT 06115 

*Aetna Insurance 
Hartford, CT 06156 

*Home Insurance Co. 
3000 Gaffs Falls Road 
Manchester, NH 03103 

*N.H. Insurance Co. 
1750 Elm Street 
Manchester, NH 03101 

BERKSHIRE BUILDERS, INC. 

Limit Pollution Exclusion 

300,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

1,000,000. 

No 

No 

No 

No 

No 

No 

No 

Yes 

Yes 

Yes 

Sudden & Accidental Limitation 

None 

None 

None 

None 

None 

None 

None 

None 

None 

None 
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- Countersigned by --------------(Authorized Representative) 

CONTRACTORS LIABILITY POLICY 

POLLUTION EXCLUSION 

WE agree with YOU that C.3. of Part I Basic Liability Insurance is replaced by: 
3. a. Bodily injury or property damage arising out of the actual, alleged or threatened discharge, dispersal, release or escape of pollutants: 

( 1) At or from premises YOU own, rent or occupy; 
(2) At or from any site or location used by or for YOU or others for the handling, storage, disposal, processing or treatment of waste; 
(3) Which are at any time transported, handled, stored, treated, disposed of, or processed as waste by or for YOU or any person or organization for whom YOU may be legally responsible; or (4) At or from any site or location on which YOU or any contractors or subcontractors work1ng directly or indirectly on YOUR behalf are performing operations: 

(a) If the pollutants are brought on or to the site or location in connection with such operations; or (b) If the operations are to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize the pollutants. 

b. Any loss, cost or expense arising out of any governmental direction or request that YOU test for, monitor, clean up, remove, contain, treat, detoxify or neutralize pollutants. 
Pollutants means any solid, liquid, gaseous or thermal irritant or contaminant, including smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed. 
Subparagraphs (1) and (4}(a) of paragraph a. of this exclusion do not apply to bodily injury or property damage caused by heat, smoke or fumes from a hostile fire. As used in this exclusion, a hostile fire means one which 
becomes uncontrollable or breaks out from where it was intended to be. 

.(CC-5924-A) ED. 6-86 
CAT. 707597 
PRINTED IN U.S.A. 
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.,£.Policy No. . . . .. . ... . . 

p INSURANCE GROUP company desig

,i(iect as of the effective date of said policy 

/ate is stated herein. 

/ 

Named Insured and Address 

Effective date .. 

12:01 A. M., standard time at the address of the named insured 

as stated herein. 

1 tus endorsement modilies such lli!>Urance .ts I!> afforded by the provisions of the policy relating to the following: 

CQ:.\IPREHE:\SIVE GE:-JERAL LIABILITY INSUR.A~
CE 

CQ:.\IPR
EHE~SI\·

E-PLl'S 
GE~ER.-\

L LIABILITY !NSURA!\CE 

COXTRACTORS' Co:.\IPREHEXSIVE GENERAL LIABILITY INSCRANCE 

Co:.\IPLETED OPER.-\1'10!\S Ai\D PRODL'CTS LIABILITY INSUR.-\NCE 

COXTRACTUAL LIABILITY INSCR.-\1'\CE 

1\HNl'F.-\CTCRERS' .-\ND COXTR.-\CTORS' LIABILiTY INSUR.-\XCE 

0\V~ERS'
 .-\~D CO:\TR.-\CTORS' PROTECTIVE LIABILITY I~SCRA:\

CE 

0\\'NERS', LANDLORDS' AND TENANTS' LIABILITY !NSURA.l\CE 

STOREKEEPERS' 1.1\SURANCE 

It is agreed that the exclusion relating to the discharge, dispersal, release or escape of smoke, vapors, soot, fumes, acids, alkalis, toxic chemicals, liquids 

or gases, waste materials or other irritants, contaminants or pollutants is deleted. 

Nothing herein contained shall be held to vary, waive, alter, or extend any of the terms, conditions, agreements or declarations of the policy, other 

than as herein stated. 

This endorsement shall not be binding unless countersigned by a duly authorized agent of the company; provided that if this endorsement takes 

effect as of the effective date o£ the policy and, at issue of said policy, forms a part thereof, countersignature on the declarations page of said policy 

by a duly authorized agent of the company shall constitute valid countersignature of this endorsement. 

THE HARTFORD 

Countersigned by .....................
....................

....................
....................

............. . 

Form L-3498-2 Pnnted 10 U S.A. (ISO· GL 10120173) 

A. NONRENEWAL 

If this Company elects not to renew this policy, it 

shall mail or deliver to the named insured at the 

address shown in the policy, written notice 

Form L-4131-1 (Ed.12/82) Printed in U.S.A. [ISO: IL 02 19 {Ed. 06 82)] 

Authorized Agent 
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OWNERS', LANDLORDS' AND TENANTS' SECTION II COVERAGE 
COVERAGE FOR DESIGNATED PREMISES AND RELATED OPERATIONS IN PROGRESS 
OTHER THAN STRUCTURAL ALTERATIONS, NEW CONSTRUCTION AND DEMOLITION 

I. COVERAGE A-BODILY INJU~Y LIABILITY 

COVERAGE 8-PROPERTY DAMAGE LIABILITY 

The company will pay on behalf of the insured all sums which 
the insured shall become legally obligated to pay as damages be
cause of 

A. bodily injury or 

B. property damage 

to which this insurance applies, caused by an occurrence and aris
ing out of the ownership, maintenance or use of the insured 
premises and all operations necessary or incidental thereto, and 
the company shall have the right and duty to defend any suit 
against the insured seeking damages on account of such bodily in
jury or property damage, even if any of the allegations of the suit 
are groundless, false or fraudulent, and may make such investiga
tion and settlement of any claim or suit as it deems expedient, 
but the company shall not be obligated to pay any claim or judg· 
ment or to defend any suit after the applicable limit of the com
pany's liability has been exhausted by payment of judgments or 
settlements. 

Exclusions 
This insurance does not apply: 

(a) to liability assumed by the insured under any contract or agree
ment except an incidental contract; but with respect to bodily in
jury or property damage occurring while work performed by the 
named insured is in progress, this exclusion does not apply to a 
warranty that such work will be done in a workmanlike manner; 

(b) to bodily injury or property damage arising out of the owner
ship, maintenance, operation, use, loading or unloading of 

(1) any automobile or aircraft owned or operated by or rented 
or loaned to any insured, or 

(2) any other automobile or aircraft operated by any person in 
the course of his employment by any insured; 

but this exclusion does not apply to the parking of an automobile 
on insured premises, if such automobile is not owned by or rented 
or loaned to any insured; 

(c) to bodily injury or property damage arising out of (1) the 
ownership, maintenance, operation, use, loading or unloading of 
any mobile equipment while being used in any prearranged or 
organized racing, speed or demolition contest or in any stunting 
activity or in practice or preparation for any such contest or 
activity or (2) the operation or use of any snowmobile or trailer 
designed for use therewith; 

(d) to bodily injury or property damage arising out of and in the 
course of the transportation of mobile equipment by an auto
mobile owned or operated by or rented or loaned to any insured; 

(e) to bodily injury or property damage arising out of the owner
ship, maintenance, operation, use, loading or unloading of 

(1) any watercraft owned or operated by or rented or loaned 
to any insured, or 

(2) any other watercraft operated by any person in the course 
of his employment by any insured; 

but this exclusion does not apply to watercraft while ashore on 
the insured premises; 

(f) to bodily injury or property damage arising out of the dis· 
charge, dispersal, release or escape of smoke, vapors, soot, 
fumes, acids, alkalis, toxic chemicals, liquids or gases, waste ma
terials or other irritants, contaminants or pollutants into or upon 
land, the atmosphere or any water course or body of water; but 
this exclusion does not apply if such discharge, dispersal, re
lease or escape is sudden and accidental; 

(g) to bodily injury or property damage due to war, whether or 
not declared, civil war, insurrection, rebellion or revolution or 
to any act or condition incident to any of the foregoing, with 
respect to 

(1) liability assumed by the insured under an incidental con
tract, or 

(2) expenses for first aid under the Supplementary Payments 
provision; 

(h) to bodily injury or property damage for which the insured or 
his indemnitee may be held liable 

(1) as a person or organization engaged in the business of 
manufacturing, distributing, selling or serving alcoholic 
beverages, or 

(2) if not so engaged, as an owner or lessor of premises used 
for such purposes, 

if such liability is imposed 
(i) by, or because of the violation of, any statute, ordi· 
nance or regulation pertaining to the sale, gift, distribution 
or use of any alcoholic beverage, or 
(ii) by reason of the selling, serving or giving of any alco
holic beverage to a minor or to a person under the influ
ence of alcohol or which causes or contributes to the 
intoxication of any person; 

but part (ii) of this exclusion does not apply with respect to 
liability of the insured or his indemnitee as an owner or lessor 
described in (2) above; 

(i) to any obligation for which the insured or any carrier as his 
insurer may be held liable under any workmen's compensation, 
unemployment compensation or disability benefits law, or under 
any similar law; 

Ul to bodily injury to any employee of the insured arising out of 
and in the course of his employment by the insured or to any 
obligation of the insured to indemnify another because of dam
ages arising out of such injury; but this exclusion does not apply 
to liability assumed by the insured under an incidental contract; 

(k) to property damage to 

(1) property owned or occupied by or rented to the insured, 

(2) property used by the insured, or 

(3) property in the care, custody or control of the insure_d. or 
as to which the insured is for any purpose exerctsmg 
physical control; 

Page 1 of 2 POP 308 (3/73) 
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HowE, RILEY & HOl\'E 
PUOI'J·:~~IOS.\.J. ('()J-tPOU.\.TIOS 

To the Shareholders 
Berkshire Builders, Inc. 
Bedford, New Hampshire 

INDEPENDENT AUDITOR 1 S REPORT 

CERTIFIED PUBLIC ACCOUNTANTS 

660 CHESTNUT STREET 

MANCHESTER NEW HAMPSHIRE 031 04 

We have audited the accompanying balance sheet of BERKSHIRE BUILDERS, INC. as of December 31, 1988 and 1987, and the related statements of operations and retained earnings (deficit) and cash flows for the years then ended. These financial statements are the responsibility of the company•s management. Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Berkshire Builders, Inc., as of December 31, 1988 and 1987, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting pri nci pl es. 

February 27, 1989 



LIABILITIES AND SHAREHOLDERS' EQUITY 

1988 1987 

CURRENT LIABILITIES 

Demand note pqyable (Note 3} 
Installment notes payable (Note 4} 
Accounts payable and accrued expenses: 

Trade 
Affiliates (Note 5} 
Former shareholder (Note 5) 

Total current liabilities 

SHAREHOLDERS' EQUITY (DEFICIT) 

Common stock, $1 par value, 1,000 shares 

authorized and outstanding 
Paid-in capital 
Retained earnings {deficit) 

Total shareholders' equity 

Total 

$ 250,000 
3,130 

268,174 
264,087 
487,879 

1 ,273,270 

1,000 
1 ,884,410 

(1 ,074 '770) 

810,640 

$2,083,910 

The accompanying notes are an integral part 

of these financial statements. 

$ 
30,738 

457,777 
227,381 
440,734 

1 2156,630 

1 ,000 
1,884,410 

(914 '11 0) 

971 ,300 

$2.127,930 

L __ 
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BERKSHIRE BUILDERS, INC. 
Statement of Operations and Retained Earnings (Deficit) 

For the Years Ended December 31, 1988 and 1987 

CONSTRUCTION REVENUE (Notes 1, 2 and 5) 

COST OF CONSTRUCTION (Notes 1, 2 and 5) 

GROSS PROF IT 

RENT, INTEREST AND OFFICE SERVICES INCOME (Note 5) 

Total operating profit 

OPERATING EXPENSES 

Officers' salaries 
Office salaries and wages 
Office expense 
Personnel recruitment 
Depreciation and amortization 
Insurance and employee benefits 
Professional servi~es 

Proposals, blueprints and plans 
Equipment rental and maintenance 
Vehicles and equipment 
Aircraft rental and expense (Note 5) 
Travel 
Telephone 
Payroll taxes 
State and local taxes 
Rent (Note 5) 
Miscellaneous 

Total operating expenses 

OPERATING INCOME (LOSS) 

INTEREST EXPENSE 

GAIN ON SALES OF PROPERTY AND EQUIPMENT 

NET LOSS 

RETAINED EARNINGS (DEFICIT) - beginning of year 

RETAINED EARNINGS (DEFICIT} - end of year 

$ 

1988 

736,900 

736,900 

99,043 
154,332 

46,051 
40,478 
54,829 
86,402 
71 ,591 
57 ,279 
11,318 
49,000 
89,833 
15,333 
31 ,025 
14,538 

2,575 
48,000 

8,487 

880 2114 

(143 ,214) 

(118,176) 

100 z730 

(160 ,660) 

( 914 '11 0) 

$(1 ~0741770) 

The accompanying notes are an integral part 
of these financial statements. 

1987 

$6,859,532 

6,012,368 

847,164 

761 ,576 

1,608,740 

224,719 
435,792 

65,246 
86,610 

110,739 
180,407 

51 ,605 
6,837 

15 ,431 
57,451 

172,971 
39,110 
50,762 
38,264 
3,286 

57 ,000 
164 

1 ,596,394 

12,346 

(33 ,088) 

12,663 

(8,079) 

( 906,031 ) 

$ ( 914 111 0) 

L_ 
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BERKSHIRE BUILDERS, INC. 
Statement of Cash Flows 

For the Years Ended December 31, 1988 and 1987 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Cash received from customers 
Cash paid to suppliers and employees 

Interest paid 
Interest received 

Net cash used for operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Proceeds from sale of property and equipment 

Capital expenditures 
Loans to affiliates, net 
Collection of loans to affiliates, net 

Net cash provided by investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 

Proceeds from demand note p~able 

P~ments on installment notes p~able 

Loans to shareholders, net 
Collection of shareholders• loans, net 

Net cash provided by (used for) 
financing activities 

NET INCREASE (DECREASE) IN CASH 

CASH - beginning of year 

CASH - end of year 

1988 

$ 441 ,609 
(958 ,201 ) 
(57,540) 
76,084 

$ 

(498,048) 

214,355 
(77 '145) 

(127 '132) 

10,078 

250,000 
(27 ,608) 

271 ,634 

494,026 

6,056 

30,288 

36,344 

The accompanying notes are an integral part 

of these financial statements. 

1987 

$ 7,405,856 
(7,666,598) 

(7 ,927) 
21 ,938 

$ 

(246 ,731) 

71 ,939 
(153 ,393) 

851 ,355 

769,901 

(66,159) 
(1 ,009,861 ) 

(1 ,076,020) 

(552,850) 

583,138 

30.288 

i 

i 
I 

I 
I 
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BERKSHIRE BUILDERS, INC. 
Statement of Cash Flows 

For the Years Ended December 31, 1988 and 1987 

RECONCILIATION OF NET LOSS TO NET CASH 
USED FOR OPERATING ACTIVITIES: 

Net 1 oss 

Adjustments to reconcile net loss to 
net cash used for operating activities: 

Depreciation and amortization 
Gain on sale of property and equipment 
Change in assets and liabilities: 
Decrease in accounts p~able and 
accrued expenses 

Decrease (increase) in prepaid expenses 
Decrease in work in process 
Increase in accounts receivable 

Total adjustments 

Net cash used for operating activities 

1988 

$(160 ,660) 

54,829 
(1 00,730) 

(131 ,635) 
8,762 

50,593 
(219,207) 

(337 2388) 

$(498!048) 

The accompanying notes are an integral part 
of these financial statements. 

1987 

$ ( 8,079) 

110,739 
(12,663) 

(192 ,907) 
( 18,331 ) 
67,824 

(193 ,314) 

(238,652) 

$(246 !731) 



Note 1 - Operations 

BERKSHIRE BUILDERS, INC. 
Notes to Financial Statements 

December 31, 1988 

The company performed no construction work during 1988. Its 
principal sources of income included interest from loans, rental of 
property and fees for management, accounting and office services. 
Subsequent to 1988, the company has temporarily suspended business 
operations. 

Note 2 - Summary of Significant Accounting Policies 

The financial statements reflect the application of the 
following accounting policies: 

Construction Revenue 

The company accounted for its revenue from long-term 
construction contracts using the percentage-of-completion 
method for financial statement purposes. The percentage of 
completion was determined by relating the actual cost of work 
performed to date to the current estimated total cost of the 
respective contracts. If a loss was indicated by the estimate 
to complete a contract, provision was made for the entire loss 
without reference to its percentage of completion. 

Work in Process 

The company•s work in process at December 31, 1987 represented 
certain costs for potential long-term construction projects 
that were in the planning stages. No long-term projects 
materialized in 1988. Some of the work-in-process costs were 
billed out to the appropriate entities, while the balance of 
the costs were charged to expense in 1988. 

Depreciation 

The company provides for depreciation of its property and 
equipment based on accelerated and straight-line methods for 
both financial and income tax reporting purposes. The rates 
used are derived from the estimated useful lives (5 to 18 
years) of the assets. 

Federal and State Income Taxes 

The shareholders have elected to be taxed as a small business 
corporation under the provisions of Subchapter S of the Federal 
Internal Revenue Code. Therefore, the income or loss is 
reflected on the tax returns of the shareholders and there is 
no Federal tax liability to the corporation. 



BERKSHIRE BUILDERS, INC. 
Notes to Financial Statements 

December 31, 1988 

Note 3 - Demand Note Payable 

The company•s demand note is payable to a bank, collateralized by 
substantially all corporate assets, and bears interest at a variable 
rate equal to the bank•s base rate, plus 1.5% (12.25% at December 31, 
1988). The note is also endorsed by certain of the company•s 
shareholders. The loan agreement contains various restrictive 
covenants, including limitations on purchasing fixed assets, other 
borrowings, and the payment of dividends. 

Note 4 - Installment Notes Payable 

The company•s installment notes are payable to banks and finance 
companies in monthly installments for principal and interest of 
approximately $4,000 through April 1988, and in decreasing amounts 
thereafter through June 1989. The notes bear interest at annual rates 
ranging from 9.9% to 13.5%, and are collateralized by certain of the 
company•s property and equipment. 

Note 5 - Transactions with Related Parties 

Receivables from affiliates represent loans made during 1988, as 
well as amounts due for various construction and office services 
provided, and expenses paid on the affiliates• behalf. These amounts 
are due upon aemand and were non-interest bearing in 1987. During 
1988, interest was computed, based on a variable rate equal to the 
prime rate, as defined, applied to the average monthly outstanding 
balances. 

Amounts due from shareholders and officers at December 31, 1988 
are unsecured and payable on demand, with interest accruing during 1988 
in accordance with the terms described in the preceding paragraph. 
Balances due from shareholders and officers at December 31, 1987 
include unsecured amounts totaling approximately $1,022,000. The 
balances are payable on demand, with certain of the amounts bearing 
interest at a variable rate equal to the prime rate, as defined. 

Accounts payable to affiliates consist of funds advanced to the 
company and amounts owed for various expenses incurred. These amounts 
were non-interest bearing in 1987, but during 1988, interest was 
accrued with respect to certain amounts based on the prime rate, as 
defined. 

Amounts due to a former shareholder at December 31, 1988 and 1987 
represent monies lent to the company and payable on demand. Interest 
accrues at the prime rate, as defined (prime rate plus 3/4% in 1987). 
Unpaid interest at December 31, 1988 and 1987 totaled $69,366 and 
$25,161 , respectively. 



BERKSHIRE BUILDERS, INC. 
Notes to Financial Statements 

December 31, 1988 

Note 5 - Transactions with Related Parties (continued} 

Substantially all rent, interest and office services income in 
1988 and 1987 was derived from various entities which are owned by 
certain of the companY•s shareholders. All of the companY•s sales in 
1987 were made to various partnerships in which certain shareholders of 
the company are partners. In addition, all of the work in process at 
December 31, 1987 represented projects being constructed for 
partnerships in which certain shareholders of the companY are partners. 

The income derived from and the various expenses incurred with 
shareholders and other related entities are summarized as follows: 

Interest income 
Rental and office services income 
Rental expenses for aircraft and office 
facilities 

Purchase of subcontracting services 
Vehicle sales proceeds 
Interest expense 

1988 1987 

$165,000 
560,000 

138,000 

135,000 
87,000 

$ 14,000 
726,000 

141 ,000 
489,000 

25,000 
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